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Explanatory Foreword

Introduction

This Statement provides a summary of the Authority' s financial performance for the year ended 31
March 2014. It has been prepared in accordance with the Isle of Man Statement of Recommended
Practice 2007 on accounting for entities subject to the Audit Act 2006. 

The individual accounts within the Statement are as follows: 

The Income and Expenditure Account reports the net cost for the year of all functions for which the
Authority is responsible and how those costs are financed from income from local ratepayers, grants, 
fees, charges and rents. 

The Statement of the Movement on the General Fund Balance shows the surplus or deficit on the
Income and Expenditure Account adjusted for the additional amounts which are required by statute
and non - statutory proper practices to be charged or credited to the General Fund in determining the
movement on the General Fund Balance for the year. 

The Housing Revenue Income and Expenditure Account is an account which independently
records the costs of maintaining and managing the Authority' s own housing stock and how these costs
are met by rent payers, Central Government subsidy and other income. 

The Statement of Movement on the Housing Revenue Account Balance shows the surplus or
deficit on the Housing Income and Expenditure Account adjusted for the additional amounts which are
required by statute and non - statutory proper practices to be charged or credited to the Housing
Account in determining the movement on the Housing Account for the year. 

The Statement of Total Recognised Gains and Losses shows all gains and losses recognised by
the Authority during the year which are not reflected in operating performance within the Income and
Expenditure Account. 

The Balance Sheet sets out the financial position of the Authority at the end of the year. 

The Cash Flow Statement summarises the inflows and outflows of cash arising from the Authority' s
transactions with third parties during the year. 

The General Rate Fund shows the transactions of the Authority as a charging authority in respect of
rates income. 
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Explanatory Foreword (continued) 

This section provides a summary review of performance during the year and of key areas which
impact the Authority' s financial position. 

Income and Expenditure Account

The Income and Expenditure Account covers the day to day running costs of the Authority' s services
with the exception of Authority housing which is contained within the Housing Revenue Income and
Expenditure Account. 

Net expenditure is met from income from the General Rate Fund. 

The income and expenditure account for the year shows a deficit of £ 222, 568 ( 2013 deficit: £ 31, 665) 

however once the other movements on the general fund have been taken into account, as detailed
below, the results show an overall surplus of £187, 108 ( 2013: £ 136,454). 

Statement of the Movement on the General Fund Balance

This relates to amounts which are included in the income and expenditure account but do not relate to
the general fund, and items excluded from the income and expenditure account which relate to the

general fund. 

Primarily the movements relate to the depreciation cost in the year, income and expenditure on other
funds, the inclusion of capital repayments on loans which are met by the general fund and charges
made for retirement benefits. 

Housing Revenue Account

The Housing Revenue Account shows the income and expenditure on Authority housing. The

financial year 2013/ 14 resulted in a deficit of £ 429,504 ( 2013: £ 272,909). After taking account of
movements on the Housing revenue account there is no balance taken to the Housing Revenue
Account. 

The Housing Repairs Reserve Account shows an over -spend on the housing maintenance allowance
which resulted in a transfer from the Reserve of £ 149,217 ( 2013 underspend: £ 64, 198). This

overspend is a result of replacement kitchens being fitted in 21 of the authorities properties. 

Capital Expenditure

Total capital expenditure in the year was £355, 107 (2013: £426,068) relating to operational assets and
0 ( 2013: £ 2,037) related to non - operational expenditure. Capital expenditure on housing was for

kitchens, refurbishment and fees for new developments. Capital expenditure on other land and

buildings is for the creation of a car park, office repairs, fees and creation of a storage unit at Memorial
Hall. Capital expenditure on vehicles plant and equipment was for IT server, vehicle, litter bins, picnic

benches, seats and repairs and new play equipment. Capital expenditure on infrastructure was for
new Street lighting and festive lighting. Capital expenditure on community assets was for the creation
of a BMX track. 

General Rate Fund

The general rate income due and collected by the Authority is shown in the General Rate Fund. Rates
were levied at 225p ( 2013: 227p) in the £ on a rateable value of £503,790 (2013: £ 504,603) during the
year. Rates arrears were £ 4,954 ( 2013: £ 4,599). The arrears for the year reflect 0. 44% ( 2013: 

0.40 %) of the gross rates levied. 

Investments and Borrowing

The Authority did not borrow any additional funds during 2013/ 14. The Authority did not invest any
additions funds during 2013/ 14 ( 2013: £ 32,270). Funds invested previously returned interest of £5, 148
2013: £ 6,951). 
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Explanatory Foreword (continued) 

Reserves

The Authority has been able to increase its general reserves from a surplus of £786, 518 at 31 March
2013 to a surplus of £973, 626 at 31 March 2014. This has been achieved through a combination of
planned contributions and under spending in the year. These resources are retained to cover planned
and potential expenditure, including support of the capital programme, debt repayment and as a buffer
against anticipated financial risks. 

Pensions liability

The SORP requires the Authority to disclose certain information within its Statement of Accounts and
this appears in note 26 to the Core Financial Statements. Included within that information is the net
liability on the Isle of Man Local Government Superannuation Scheme that is attributable to the Parish
Commissioners of Braddan. 

This is the difference between future liabilities and assets, as valued at 31 March 2014, and amounts
to a liability of £ 563,000 ( 2013: £ 319,000 liability), a change of £ 244,000 on the previous year. No

current provision exists to meet this deficit, which will be addressed by future contributions to the
Pension Fund. 

Legal Fees

At 31 March 2014 legal fees amounted to £ 23, 811 ( 2013: £40, 619). This included fees for the defence
of the on -going civil action taken by the former Clerk, Mr C S Lewin. 
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Statement of Accounting Policies

Basis of preparation

These financial statements have been prepared under the historical cost convention, as modified by
the revaluation of land and buildings as at 31 March 2014 and in accordance with United Kingdom

generally accepted accounting principles. 

The accounts have been drawn up in accordance with the Isle of Man Statement of Recommended
Practice 2007 on accounting for entities subject to the Audit Act 2006 ( " the SORP ") issued by
Treasury. This SORP is recognised under the Audit Act 2006 and the Accounts and Audit Regulations
2013 as representing proper accounting practices. Key principles are set out below. 

Tangible fixed assets

Recognition

Expenditure on the acquisition, creation or enhancement of fixed assets has been capitalised on an

accruals basis. Capital expenditure incurred on fixed assets that does not materially add to the value
of those assets is written off. Assets acquired under finance leases are capitalised and included in the

balance sheet except for leases that are in secondary rental periods, where there are no future
obligations of material significance. Operational assets are those used by the Authority in the delivery
of services or in pursuit of its strategic or service objectives. Non - operational assets are those held but

not directly occupied, used or consumed for those purposes. 

Valuations

Asset valuations have been carried out in accordance with guidelines established by CIPFA and
RICS. Operational assets have been valued at the lower of net current replacement cost or net

realisable value in existing use. In the case of vehicles, furniture and plant and equipment, historical
costs have been used as a proxy for these values; as inflation is low, prices will not vary significantly
over the estimated life of the assets while the Authority depreciates them on a prudent basis using
conservative estimates of working lives. As a consequence, the use of historic costs rather than
values for these items will not result in a material difference in the Accounts. 

Infrastructure assets and community assets are included in the Balance Sheet at historical cost ( net of
depreciation where appropriate); if this could not be ascertained, a nominal value has been used. 

There is no material effect on the Accounts. 

Assets acquired under finance leases are held on the balance sheet at fair value, which represents a
good approximation of the present value of the capital element of minimum lease payments. 

Non - operational assets have been valued at the lower of net current replacement cost or net
realisable value. Routine revaluations will be carried out at intervals of not more than five years, 

although major changes in value are recorded as they occur. 

Depreciation

Depreciation is provided on all assets with a finite useful life, other than freehold land and non- 

operational assets. Where depreciation is provided for, assets are being depreciated by applying the
straight line method to Balance Sheet values over periods reflecting their estimated useful lives. 
Assets acquired under finance leases are depreciated over the lease period if this is shorter than their
estimated useful life. 

Impairment

The value at which each category of assets is included in the Balance Sheet is reviewed at the end of
each year: where values have changed materially in the period, the valuations are adjusted to reflect
the change. Where a major change in asset values is due to a consumption of economic benefits
such as physical damage), the impairment loss is recognised in the Income and Expenditure Account. 

Other impairments are recognised in the Revaluation Reserve. Impairment reviews are carried out on
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Statement of Accounting Policies (continued) 

all assets, other than non - depreciable land, where no depreciation charge is made or the estimated
remaining useful life of the asset exceeds 50 years. 

Disposals

Income from the disposal of fixed assets is accounted for on an accruals basis. Capital receipts are

held in a Usable Capital Receipts Reserve until such time as they are used to finance other capital
expenditure, when they are credited to the Capital Adjustment Account. 

Finance leases

Leases are recorded as finance leases when substantially all the risks and rewards relating to the
leased asset transfer to the Authority. Rentals payable are apportioned between the cost of acquisition
of the interest in the asset and finance cost which is charged to revenue. The liability is recognised in
the balance sheet at the start of the lease and written down as rentals become payable. Further
details of the treatment of leased assets are given in relevant sections of this statement. 

Government grants

Government grants are accounted for on an accruals basis and income has been credited, in the case
of revenue grants, to the appropriate revenue account to match the expenditure to which they relate
or, in the case of capital grants, to a government grants deferred account. Amounts are released from
the government grants deferred account to offset any amortisation charges charged to the revenue
account in respect of intangible fixed assets to which the grants relate. Grants and contributions from
other organisations have been treated in the same way as Government grants. 

Housing Deficiency

Housing deficiency is accounted for on an accruals basis and represents an amount due in respect of
the shortfall in housing income over housing receipts in the year in accordance with the housing
deficiency scheme operated by the Department of Social Care. 

Accruals of income and expenditure

The capital and revenue accounts of the Authority are maintained on an accruals basis: activity is
accounted for in the year that it takes place, not simply when cash payments are made or received. In
particular: 

Fees, charges and rents due from customers are accounted for as income at the date the
Authority provides the relevant goods or services. 

Employee costs are charged as expenditure when they are due rather than paid, including any
arrears of pay or pay awards. 

Supplies are recorded as expenditure when they are consumed — where there is a gap between
the date supplies are received and their consumption; they are carried as stocks on the balance
sheet. 

Works are charged as expenditure when they are completed, before which they are carried as
work in progress on the balance sheet. 

Interest payable and receivable on borrowings is accounted for in the year to which it relates, on a
basis that reflects the overall effect of the loan or investment. 

Where income and expenditure has been recognised but cash has not been received or paid, a
debtor or creditor for the relevant amount is recorded in the balance sheet. Where it is doubtful
that debts will be settled, the balance of debtors is written down and a charge made to revenue for
the income that might not be collected. 

Income and expenditure are credited and debited to the relevant account, unless they properly
represent capital receipts or capital expenditure. These accruals are largely based on known
commitments and can be assessed accurately. Where estimates are made, they are based on
historical records, precedence and officers' knowledge and experience. In all cases the Authority
adopts a prudent approach to avoid overstating its resources. 
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Statement of Accounting Policies (continued) 

Value added tax

Value Added Tax is included in the income and expenditure accounts, whether of a capital or revenue

nature, only to the extent that it is irrecoverable. 

Overheads

The costs of service management and support services have been fully charged or allocated to
service and trading accounts either in relation to the time spent on each revenue service or capital
scheme or in proportion to transactions processed for those accounts. 

Pension costs

Pension arrangements for Authority employees are delegated to the Isle of Man Local Government
Superannuation Scheme, which is a funded, defined benefit scheme. The Accounting Policies of the
Fund are those recommended by the SORP and its annual reports are prepared in accordance with
the Pensions SORP. 

The pension cost has been assessed by the Fund's actuary based on triennial valuations, the 2013/ 14
contributions being based on the results of the review as at 31 March 2013. These contributions are
charged to the Accounts in accordance with statutory requirements. The financial statements have
been prepared on the basis that: the assets and liabilities arising from an employer's retirement benefit
obligations and any related funding are reflected at fair value. The operating costs of providing
retirement benefits to employees are recognised in the accounting period( s) in which the benefits are
earned by the employees, and the related finance costs and any other changes in value of the assets
and liabilities are recognised in the accounting periods in which they arise; and the financial
statements contain adequate disclosure of the cost of providing retirement benefits and the related
gains, losses, assets and liabilities. 

Contingent assets and liabilities

Contingent assets and liabilities are not recognised in the Accounts. Material contingent assets are

disclosed in notes to the Accounts if the inflow of a receipt or economic benefit is probable. Material

contingent liabilities are disclosed in notes if there is a possible obligation which may require a
payment or a transfer of economic benefits. The nature and estimated financial effect of each item are

disclosed. 

A
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Statement of Accounting Policies (continued) 

Reserves

Reserves include earmarked reserves set aside for specific policy purposes and balances which
represent resources set aside for purposes such as general contingencies and cash flow
management. The Authority maintains the following significant reserves: 

General Fund: 

Set up to act as a buffer against the potential risks of increased expenditure to be charged to
future years' Accounts and to assist in organisational development. 

Housing Repairs Reserve: 

Representing the unspent allowance for repairs on the Commissioners' Housing stock. This
was set up to assist in meeting any future overspend on Housing revenue repairs and
maintenance. 

The following accounts have been established in accordance with the capital accounting provisions. 
They are not fully backed by cash, nor generally available to finance expenditure. 

Capital Adjustment Account: 

Amounts set aside from capital receipts or revenue resources to finance expenditure on fixed
assets or for the repayment of external loans and certain other capital financing transactions. 

Revaluation Reserve: 

Representing principally the balance of the surpluses or deficits arising on the periodic
revaluation of fixed assets. 

Pensions Reserve: 

Reserve created to match the liability in respect of the Commissioners' share of the Isle of Man
Local Government Superannuation Scheme. 
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Statement of Responsibilities for the Statement of Accounts

The Authority's responsibilities

The Authority is required to: 

make arrangements for the proper administration of its financial affairs and to secure that one of its

officers has the responsibility for the administration of those affairs through the appointment of a
Responsible Financial Officer. 

manage its affairs to secure economic, efficient and effective use of resources and safeguard its

assets. 

approve the Statement of Accounts. 

The Responsible Financial Officer's responsibilities

The Responsible Financial Officer is responsible for the preparation of the Authority's Statement of
Accounts in accordance with proper practices as set out in the Isle of Man Statement of
Recommended Practice 2007 on accounting for entities subject to the Audit Act 2006 ( "the SORP "). 

In preparing this Statement of Accounts, the Responsible Financial Officer has: 

selected suitable accounting policies and then applied them consistently; 

made judgements and estimates that were reasonable and prudent; 

complied with the SORP. 

The Responsible Financial Officer has also: 

kept proper accounting records which were up to date; 

taken reasonable steps for the prevention and detection of fraud and other irregularities. 

We certify that the accounts set out on pages 13 to 34 of this Statement present fairly the financial
position of the Authority at 31 March 2014 and its income and expenditure for the year ending on that
date. 

1



Statement of Internal Control

Introduction

Regulation 9 of the Accounts and Audit Regulations 2013 requires the Authority to conduct a review at least
once in a year of the effectiveness of its system of internal control and include a statement on internal
control within the Authority's statement of accounts. 

This statement is made by the Parish Commissioners of Braddan to the Isle of Man Government Treasury in
accordance with the requirements of the Isle of Man Government's Corporate Governance Principles and
Code of Conduct ( "the Code "). 

Responsibilities of the Board and the Responsible Financial Officer

The Board controls strategy, policy and key financial and operational matters within the Authority. In

addition, it is the Board' s responsibility to ensure that the work of the Responsible Financial Officer and
other senior officers supports the strategy and policy approved by the Board. 

The Responsible Financial Officer is responsible for implementing and maintaining systems of internal
control and corporate governance which: 

ensure compliance with legislation and other regulations; 

safeguard public money, ensure that it is properly accounted for and that it is used economically, 
efficiently and effectively; and

support the achievement of the strategy, policies, aims and objectives approved by the Board. 

In discharging this responsibility, the Responsible Financial Officer works with other senior officers to put
in place arrangements for the governance of the Authority' s affairs and the stewardship of resources, in
accordance with the Code. 

Internal control and corporate governance environment

The Authority' s systems of internal control and corporate governance have been developed through an
on -going process designed to identify the principal risks, to evaluate the nature and extent of those risks
and to manage them efficiently, effectively and economically. The following are considered to be key
aspects of the internal control and corporate governance environment: 

Authority's corporate governance framework

A corporate governance framework has been developed which documents the Authority' s policies
and procedures in relation to community focus, performance management, internal control, risk
management, delegated authority, human resources management, standards of conduct and

management of Health & Safety and the environment. The framework provides a structure for
documenting the legislation, regulations, policies, procedures and other internal controls which, when
taken together, form the Authority' s internal control and corporate governance environment. 

Board meetings

The Board meets at least monthly and consists of a Chairman and 4 other Board members. The

Board receive reports from the Authority' s Officers on operational matters and ensure that the work of
the Responsible Financial Officer and other senior officers supports the strategy and policy approved
by the Board. 

Review of internal control and corporate governance environment

The effectiveness of the Authority' s internal control and corporate governance arrangements is
continuously assessed by the work of management and the Board. 

Further evidence as to the effectiveness of internal controls and corporate governance arrangements is
provided by reports issued during the year by the external and internal auditors. 

9



Statement of Internal Control (continued) 

Report on internal control and corporate governance environment

Attention is drawn to the fact that systems of internal control and corporate governance are

designed to manage rather than eliminate the risk of failure to achieve objectives. They can
therefore only provide reasonable and not absolute assurance. Accordingly, reasonable

assurance is given that the Authority' s internal control and corporate governance arrangements
are adequate and operate effectively during the period ended 31 March 2014. 

The system on internal financial control is based on a framework of regular management information, 
financial regulations, administrative procedures ( including segregation of duties), management

supervision, and a system of delegation and accountability. Development and maintenance of the system
is undertaken by managers within the Authority. In particular, the system includes: 

Comprehensive budgeting systems. 
Regular reviews of periodic and annual financial reports which indicate financial performance
against the forecasts. 

Setting targets to measure financial and other performance. 
The preparation of monthly financial reports which indicate actual expenditure against the
forecasts. 

Clearly defined capital expenditure guidelines, and
As appropriate, formal project management disciplines. 

In addition to the above we have in place a system of internal audit. The internal audit services provided
in the current year are: 

An advisory review was undertaken by Moore Stephens. 
The scope of the work was determined through an initial assessment of the objectives of the area

under review, the risk to the achievement of those objectives and the controls that would be

expected to mitigate the risks. The review considered the processes and systems in place to

manage and provide management information of the finances to the Board of Commissioners. 

A formal report was received and considered by the Board. 
The Audit report provided the Board with an independent opinion on the adequacy and
effectiveness of the system of internal financial control. 

Our review of the effectiveness of the system of internal financial control is informed by: 

The work of managers within the Authority
The work of the internal auditors as described above, and

The external auditors in their annual audit letter and other reports. 

Two areas of high risk were identified by this process. The high risk areas were in relation to a lack of
clear procedures for the procurement and tender of equipment and uncontrolled equipment purchase for

a project. 

The Clerk and the administration team have taken action to correct the areas of development identified in

the control systems and as a result they have now been addressed. 

Signed) 

Chairman) 

n

Signed). L

RFO)' 

Dated) a10 4a . ( Dated) S2? 1( of C L. 
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Report of the Independent Auditor's Grant Thornton Limited to the
Members of Braddan Parish Commissioners

We have audited the financial statements of Braddan Parish Commissioners for the year ended 31 March

2014 which comprise the statement of accounting policies, the income and expenditure account, the
statement of movement on the general fund balance, the housing revenue income and expenditure
account, the statement of the movement on the housing revenue account balance, the statement of total
recognised gains and losses, the balance sheet, the cash flow statement, the general rate fund and the
related notes. The financial reporting framework that has been applied in their preparation is applicable
law and the Statement of Recommended Practice 2007: Accounting for entities subject to the Audit Act
2006 ( "the SORP "). 

This report is made solely to the authority' s Commissioners, as a body, in accordance with section 6 of
the Audit Act 2006. Our audit work has been undertaken so that we might state to the authority' s
Commissioners, those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the authority and the authority' s Commissioners, as a body, for our audit work, for this report, 
or for the opinions we have formed. 

RESPECTIVE RESPONSIBILITIES OF RESPONSIBLE FINANCIAL OFFICER AND

AUDITORS

As explained more fully in the Statement of Responsibilities for the Statement of Accounts, the
Responsible Financial Officer is responsible for the preparation of the Statement of Accounts, including
the financial statements, which give a true and fair view. Our responsibility is to audit and express an
opinion on the financial statements in accordance with applicable law and International Standards on
Auditing ( UK and Ireland). Those standards require us to comply with the Auditing Practices Board' s
Ethical Standards for Auditors. 

SCOPE OF THE AUDIT

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement, 

whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the authority' s circumstances and have been consistently applied and adequately disclosed; 
the reasonableness of significant accounting estimates made by the Responsible Financial Officer; and the
overall presentation of the financial statements. In addition, we read all the financial and non - financial

information in the Statement of Accounts to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our
report. 

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements: 

give a true and fair view of the state of the authority' s affairs as at 31 March 2013 and of its
deficit for the year then ended; 

have been prepared in accordance with the requirements of the SORP; and

have been prepared in accordance with the Accounts and Audit Regulations 2013 made under the
Audit Act 2006. 
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Report of the Independent Auditor's Grant Thornton Limited to the
Members of Braddan Parish Commissioners (continued) 

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the section 4 of the Audit Act 2006
requires us to report to you if, in our opinion: 

the financial statements do not comply with the regulations made under section 12 of the Act and
any directions under section 13; or

expenditure or income or any other transaction effected by or on account of the authority is or
will be contrary to law; or

the internal organisation of the authority and the controls maintained by it are not sufficient as to
secure proper management of the finances of the authority and economy and efficiency in the use
of its resources. 

Grant Thornton Limited

Chartered Accountants

PO Box 307

Date
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Income and Expenditure Account
for the year ended 31 March 2014

Statement of net expenditure

Continuing operations: 
Finance and general purposes

Property and playgrounds
Works and development

Parks and leisure

Refuse disposal

Housing Income and Expenditure
Account

Current service cost adjustment re: 
Pension

Net cost of services

Profit on sale of fixed assets

Interest payable and similar charges

Interest and investment income

Pensions interest cost & expected return

on pension assets / liabilities

Net operating expenditure

Sources of finance

Income from the General Rate Fund

Net deficit for the year

1, 068, 804 1, 080, 681

222, 568) ( 31, 665) 

The notes on pages 23 to 34 form part of these financial statements. 

13

2013/14 2012/ 13
Gross Net Net

expenditure Income expenditure)/ expenditure)/ 

income income

f- 

420, 628) 54,839 365,789) 407,852) 
99,246) 47, 785 51, 461) 13,463) 
92,296) 92,296) 87,866) 
63,606) 1, 730 61, 876) 59, 817) 

340,237) 91, 842 248,395) 228,305) 
929, 148) 906,356 22,792) 136,455

5, 000) 5, 000) 5, 000

1, 950, 161) 1, 102,552 847, 609) 655,848) 

11, 535

450,446) 455,449) 

5, 148 6, 951

10, 000) 8, 000) 

1, 291, 372) 1, 112,346) 

1, 068, 804 1, 080, 681

222, 568) ( 31, 665) 

The notes on pages 23 to 34 form part of these financial statements. 
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Statement of the Movement on the General Fund Balance
for the year ended 31 March 2014

2013/ 14 2012/ 13

Deficit for the year on the income and expenditure account ( 222, 568) ( 31, 665) 

Amounts included in the income and expenditure account

but required by statute to be excluded when determining
the Movement on the General Fund Balance

Depreciation of fixed assets 81, 932 83,759

Impairment of fixed assets 76,340 622

Reversal of net charges made for retirement benefits in 15,000 3,000

accordance with FRS17

Amounts not included in the Income and Expenditure

account but required by statute to be included when
determining the Movement on the General Fund Balance
for the year

Loans fund principal repayments ( 55,583) ( 52,596) 

Capital expenditure charged to the general fund balance ( 125,982) ( 147,574) 

Profit) /Loss on disposal of fixed asset ( 11, 535) 8,000

Transfers to or from the General Fund Balance that are

required to be taken into account when determining the
Movement on the General Fund Balance for the year

Transfer from housing reserve 429,504 272,909

187, 108 136,454

General Fund Balance brought forward 786,518 650,064

General Fund Balance carried forward 973,626 786,518

The notes on pages 23 to 34 form part of these financial statements. 
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Housing Revenue Income and Expenditure Account
for the year ended 31 March 2014

929, 148) ( 760, 301) 

Net cost of HRA services as included in the
whole authority Income and Expenditure ( 22, 792) 136, 456
Account

Interest payable and similar charges ( 406, 712) ( 409, 365) 

Deficit for the year on HRA services ( 429, 504) ( 272, 909) 

The notes on pages 23 to 34 form part of these financial statements. 
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2013/ 14 2012/ 13

Income

Dwelling rents 685,935 612,966

Contributions towards expenditure including
Housing Deficiency Payments 126,368 192,599

Any other income 94,053 91, 192

Total income 906,356 896,757

Expenditure

Repairs and maintenance and insurance 127,765) 120,214) 
Supervision and management 43,520) 42,699) 
Rents, rates, taxes and other charges 94,054) 95, 749) 
Depreciation charge for the year 210,957) 221, 121) 
Impairment of fixed assets 452,852) 280,518) 

929, 148) ( 760, 301) 

Net cost of HRA services as included in the
whole authority Income and Expenditure ( 22, 792) 136, 456

Account

Interest payable and similar charges ( 406, 712) ( 409, 365) 

Deficit for the year on HRA services ( 429, 504) ( 272, 909) 

The notes on pages 23 to 34 form part of these financial statements. 
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Statement of the Movement on the Housing Revenue Account Balance
for the year ended 31 March 2014

2013/14 2012/ 13

Deficit for the year on the HRA income and expenditure ( 429,504) ( 272,909) 

account

Amounts included in the Housing Revenue income and
expenditure account but required by statute to be excluded
when determining the movement on the Housing revenue
Account

Depreciation charge for the year 210,957 221, 119

Impairment of fixed assets 452,852 280,518

Amounts not included in the Housing Revenue income and
expenditure account but required by statute to be included
when determining the movement on the Housing Revenue
account

Loans fund principal repayments ( 174,397) ( 164, 531) 

Capital expenditure paid by housing fund ( 209,125) — 

Transfers to or from the Housing Revenue account that are
required to be taken into account when determining the
movement on the Housing Revenue balance for the year. 

Transfer from /(to) housing repairs reserve 149,217 ( 64,200) 

Housing Revenue Account Balance brought forward — — 

Housing Revenue Account Balance carried forward — — 

The notes on pages 23 to 34 form part of these financial statements. 
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Statement of Total Recognised Gains and Losses
for the year ended 31 March 2014

Notes

Deficit on the income and expenditure account for the

year

Actuarial losses on pension fund assets and liabilities

Fixed Asset revaluations /(impairments) for the year

Total recognised gains /(losses) relating to the year
Prior year adjustment

Total gains /(losses) recognised since last annual report

The notes on pages 23 to 34 form part of these financial statements. 
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2013/ 14 2012/ 13

222, 568) 31, 665) 

229,000) 88,000) 
1, 017,854 454,068) 

566,286 573, 733) 

566,286 ( 573, 733) 



The Parish Commissioners of

Balance Sheet
for the year ended 31 March 2014

Notes 2014 2014 2013 2013

Fixed assets

Operational assets

Dwellings 1 18, 513,258 18, 130,667

Other land and buildings 1 1, 284,473 1, 212,650

Vehicles, plant, furniture and

equipment 1 166,016 100,203

Infrastructure assets 1 208,851 244, 118

Community assets 1 183,444 172,487

Non - operational assets

Other land and buildings 1 329,000 294,037

20,685,042 20, 154, 162

Current assets

Debtors 9 205,277 271, 562

Cash at bank 10 1, 142,590 988,156

1, 347,867 1, 259, 718

Current liabilities

Short -term borrowing 14 238,791 229,980

Creditors 11 548,788 510,065

787,579 740,045

Net current assets 560,288 519,673

21, 245,330 20,673,835

Long -term liabilities
Liability relating to defined benefit
pension scheme 26 563,000 319,000

Long -term borrowing 14 7, 754,336 7, 993, 127

8,317,336 8,312, 127

Total assets less liabilities 12,927,994 12, 361, 708

Financed by: 

Revaluation reserve 12 9, 001, 391 8,884,038

Capital adjustment account 12 3, 447,030 2, 791, 988

Pension reserve 12 ( 563,000) ( 319,000) 

Housing repairs reserve 12 68,947 218,164

General fund 12 973,626 786,518

12,927,994 12, 361, 708

The financial statements were approved and authorised for issue by the Authority on 23rd October
2014 and were signed on their behalf by: 

Chairman RFO
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The Parish Commissioners of Braddan

Cash Flow Statement
for the year ended 31 March 2014

Revenue activities Notes 2013/ 14 2013114 2012/ 13

Cash outflows

Cash paid to and on behalf of employees 311, 429) 337, 969) 

Other operating cash payments 767, 204) 956,366) 

1, 078, 633) 1, 294,335) 
Cash inflows

Rents (after rebates) 736,573 652,394
Rate receipts 1, 069,384 1, 078,898
Revenue support grant 4 191, 473

Cash received for goods and services 241, 404 243,208

2,238,834 1, 974,500

Net cash inflow from revenue activities 1 1, 160,201 680, 165

Returns on Investments and servicing
of finance

Cash outflows

Interest paid 457,361) 449,714) 

457,361) 449,714) 
Cash inflows

Interest received 5, 148 6,951

5,148 6,951

Net servicing of finance 452,213) 442,763) 

Capital activities

Cash outflows

Purchase of fixed assets 335,107) 352, 170) 

335,107) 352, 170) 

Cash Inflows

Sale of fixed assets 11, 535

11, 535

Net Capital activities 323,572) 352, 170) 

Net cash outflow /(inflow) before 2

financing 384,416 114,768) 
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The Parish Commissioners of

Cash Flow Statement (continued) 
for the year ended 31 March 2014

Notes 2013/ 14

Brought forward

Management of liquid resources

Net increase in short term deposits

Financing
Cash outflows

Repayments of amounts borrowed 229,980) 

Net increase /(decrease) in cash 3

20

2013/ 14 2012/ 13

F- 

384,416 ( 114, 768) 

273) ( 32,270) 

217,127) 

229,980) ( 217, 127) 

154,163 ( 364, 165) 



Notes to the Cash Flow Statement
for the year ended 31 March 2014

1. Reconciliation of net surplus to cash inflow from revenue activities

2013/14 2012/ 13

Net deficit for the year 222,568) 31, 665) 

Depreciation 292,889 304,880
Impairments 529,192 281, 140
Profit) /Loss on disposal of assets 11, 535) 8,000

Appropriations to pension reserve 15,000 3,000
Interest paid 457,361 449,714
Interest element of finance lease rentals
Interest received 5, 148) 6,951) 

Housing deficiency adjustment
Decrease /(Increase) in debtors 66,285 165,927) 
Decrease) /Increase in creditors 38,723 162,026) 

Net cash inflow from revenue activities 1, 160,200 680, 165

2. Reconciliation of the movement in net debt

2013/14 2013/14 2012/ 13

Net debt at 1 April 7,234,951) 7, 120, 183) 
Movement in net debt: 

Increase /(Decrease) in cash /short term

investments in the period 154,435 331, 895) 

Inflow from increase in debt financing 229,980 217,127

384,415 114, 768) 

Net debt at 31 March 6,850,536) 7,234,951 ) 

3. Reconciliation of financing and management of liquid resources

Balance at Cash Non Cash Balance at
31 March 2013 Movement Movement 31 March 2014

Cash in hand 417,783 154, 162 571, 945
Short term investments 570,373 273 570, 646

Subtotal 988,156 154,435 1, 142, 591

Net debt: 

Due within one year ( 229,980) 229,980 238, 791) 238, 791) 
Due after one year ( 7,993, 127) 238, 791 7, 754,336) 

Total net debt ( 7,234,951) 384,415 6,850,536) 

4. Transactions with Government

The revenue support grant relates to Housing Deficiency that the authority received in the year from The
Department of Social Care. 
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The Parish Commissioners of r

General Rate Fund
for the year ended 31 March 2014

2014 2014 2013 2013

Total rates levied for the year 1, 133,528 1, 145,449

Add: 

Arrears brought forward 4,599 2, 453

Cash received in advance ( 1, 001) ( 762) 

Adjustments 171 — 

1, 137, 297 1, 147, 140

Less: 

Discounts 41, 180 42,047

Exempt and unoccupied properties 23,854 22,597

65,034 64,644

Total rates collectable 1, 072,263 1, 082,496

Rates received in the year: 

Current year rates 1, 066,701 1, 076,449

Arrears collected 2,682 2,449

Total rates received in the year 1, 069,383 1, 078,898

Balances outstanding carried
forward: 

Arrears 4,954 4,599

Rates paid in advance 2, 074) 1, 001) 

2, 880 3, 598

1, 072,263 1, 082,496
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Notes
forming part of the financial statements for the year ended 31 March 2014) 

1 Tangible fixed assets

Operational assets

839, 258

Other Vehicles, 

434, 238 1, 449, 689
Charge for the year 210, 957 18, 350

land and plant and Infrastructure Community

1, 050, 215) 146, 660) 

Dwellings buildings equipment assets assets Total

65, 530

Gross cost/valuation

At 31 March 2014 18, 513, 258 1, 284, 474 166, 015 208, 851

At 31 March 2013 18,969,926 1, 340, 962 148,085 678,355 172,485 21, 309,813
Additions in the year 209, 125 20,894 83,460 10, 669 10, 959 335, 107
Impairments

see note 4) 1, 503,067) 223,000) 1, 726,067) 
Revaluations 837,274 145,618 982,892

At 31 March 2014 18,513,258 1, 284,474 231, 545 689,024 183,444 20,901, 745

Depreciation

At 31 March 2013 839, 258 128,310 47,883 434, 238 1, 449, 689
Charge for the year 210, 957 18, 350 17,647 45,935 292,889

Valuation adjustments 1, 050, 215) 146, 660) 1, 196,875) 

At 31 March 2014 65, 530 480,173 545,703

Net book value

At 31 March 2014 18, 513, 258 1, 284, 474 166, 015 208, 851 183,444 20,356,042

At 31 March 2013 18, 130,668 1, 212,652 100,203 244,117 172,485 19,860, 125
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

1 Tangible fixed assets continued

Non- operational assets Other land and

buildings

Gross valuation £ 

At 31 March 2013 294,037

Additions in the year — 

Revaluations 34,963

At 31 March 2014 329,000

Depreciation

At 31 March 2013

At 31 March 2014 — 

Net book value

At 31 March 2014 329,000

At 31 March 2013 294,037

A revaluation of the assets was carried out in 2014 by a third party; Chrystals Surveyors of 31 Victoria
Street, Douglas. The valuations have been carried out in accordance with the RICS Valuation Standards 6th
Editions Appendix 1. 5 and IOM Government: The Treasury: Statement of Recommended Practice 2007: 
Accounting for Entities subject to the Audit Act 2006. The basis of these valuations has been detailed in the
Accounting Policies. 

2 HRA capital expenditure

Capital expenditure on HRA land and buildings was financed as follows: 
2013/ 14 2012/ 13

Housing repairs reserve 209,125 179,031

209,125 179,031

3 Housing stock

The housing stock of dwellings at 31 March was made up as follows: 
2013/ 14 2012/ 13

Houses, bungalows and flats 18,513,258 18,969,925

18, 513,258 18, 969, 925

Changes in the housing stock are detailed below: 

Stock at 31 March 18, 513, 258 18, 969, 925

24

2013/14 2012/ 13

Stock at 1 April 18,969,926 19, 112,999

Additions 209,125 179,031

Impairments 1, 503,067) 322, 105) 

Revaluations 837,274

Stock at 31 March 18, 513, 258 18, 969, 925

24



Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

4 Housing fixed assets

Authority Dwellings are valued on a basis that reflects their use for social housing. The vacant possession
value of dwellings at 31 March 2014 was £ 28,440,000 compared to the balance sheet value of

18, 513, 258. The difference in value at each date represents the economic cost to the Authority of
providing social housing at less than open market rents. 

Impairment charges amounting to £ 128,842 ( 2013: £ 322, 105) have been made for two properties at
Cronkbourne Village which have been unoccupied for the year due to damp issues. Impairment charges

amounting to £ 1, 374,225 (2013: 0) have been incurred as a result of the valuation of the housing assets. 

5 Valuation of fixed assets

Operational assets

Valued at historical
cost

Valued at current

value in use

2013/ 14

Otherland

and

Dwellings buildings

Vehicles, 

plant and

equipment Infrastructure

231, 545

18,513,258 1, 284,473 — 

18,513,258 1, 284,473 231, 545

689,024

Community
assets Total

183, 439 1, 104,008

5 19,797,736

689,024 183,444 20,901, 744

6 Depreciation methodologies

Depreciation is provided on all assets with a finite useful life, other than freehold land and investment
properties. Depreciation is calculated, using the straight line method, on Balance Sheet values over
periods reflecting the following estimated useful lives: 

Years
Dwellings ( incl. associated Housing Homes, Shops & Garages 50
Revenue Account assets) 

Other Land and Buildings Car Parks 20

Temporary/ Insubstantial Buildings 20
Public Conveniences 30
Other Buildings 50

Vehicles, Plant & Equipment 3 -10

Infrastructure Street Lighting 15

Community Assets Playground Equipment 10
Buildings 50

FA



Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

7 Assets held

Operational assets Number at Changes

31 March 2013 2013/ 14

Dwellings

Standard dwellings

Other Land and Buildings

Car parks

Depots

Public Halls

Public Offices

Miscellaneous properties

Vehicles, Plant and Equipment

Vehicles

Plant

Infrastructure Assets

Street lights

Community Assets
Historic properties

Parks and open spaces

Non - Operational assets

Other properties

Agricultural land

Garages ( general fund) 

8 Capital expenditure and financing

Capital investment

Number at

31 March 2014

185 — 185

1 — 1

1 — 1

1 — 1

1 — 1

2 — 2

534

1

6

3

1

28

Operational asset additions

Operational asset additions funded by general revenue
Operational asset additions funded by housing repairs reserve
Re- classification of assets

Total Operational asset additions

Non Operational asset additions funded by general revenue

Sources of finance

2013/ 14

125,982

209, 125

335,107

335,107

1

1

534

1

6

3

1

28

2012/ 13

206,010

145,538

74,520

426,068

2,037

428, 105

Capital expenditure on housing was for kitchens, refurbishment and fees for new developments. Capital
expenditure on other land and buildings is for the creation of a car park, office repairs, fees and creation of

a storage unit at Memorial Hall. Capital expenditure on vehicles plant and equipment was for IT server, 
vehicle, litter bins, picnic benches, seats and repairs and new play equipment. Capital expenditure on
infrastructure was for new Street lighting and festive lighting. Capital expenditure on community assets
was for the creation of a BMX track. All have been financed via reserves, £209, 125 from Housing account
and £ 125,982 from the General account. 



Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

9 Debtors

2014 2013

Debtors: 

Amounts falling due in one year (net of bad debt provisions): 
Government departments 133,259 198,364
Ratepayers 4,954 4,599

Sundry debtors 8,085 9, 675
VAT 34,356 35,427
Trade debtors 24,624 23,497

205,278 271, 562

Trade debtor balance is shown net of a provision of £29,855 (2013: £32,029) for bad or doubtful debts. 
Sundry debtor balance is shown net of a provision of £0 ( 2013: £0) for bad or doubtful debts. 

10 Cash

The cash at bank figure at 31 March 2014 was £ 1, 142,386 ( 2013: £ 988, 156). An analysis of the cash
movements and the movement in net debt is provided in the cash flow statement and its notes on pages
19 to 21. 

11 Creditors

2014 2013

Central government 14,180 6, 982
Other local authorities 73,394 23,044
Ratepayers 15,057 10,460

Sundry creditors 110, 051 126,558
Accrued interest 336,106 343,021

548,788 510,065
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

12 Reserves

Capital reserves and accounts

Balance at 1 April 2013

Transfers from other reserves

Balance at 31 March 2014

Revenue reserves

Balance at 1 April 2013

Net surplus for the year

Actuarial ( losses) from pensions

Balance at 31 March 2014

13 Analysis of net assets employed

General Fund

Housing revenue account

Pension General

reserve

Capital Housing
Revaluation Adjustment Repairs

reserve account reserve

8,884,038 2, 791, 988 218,164

117,353 655,042 149,217) 

9,001, 391 3,447,030 68,947

Pension General

reserve fund

319,000) 786,518

187, 108

244,000) 

563,000) 973,626

2014

1, 588,076

11, 339,918

12,927,994

2013

1, 429,561

10,932, 147

12, 361, 708



Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

14 Borrowings

Loans outstanding are the amounts borrowed from external lenders at the balance sheet date. They may
be analysed as follows: 

2014 2013

Analysis of loans by type: 
Commercial loans 7, 993,127 8,223, 107

Total 7, 993,127 8,223, 107

Analysis of loans by maturity: 
Less than 1 year 238,791 229,980
Between 1 and 2 years 253,941 238,791

Between 2 and 5 years 846,366 802,291

Between 5 and 10 years 1, 740,215 1, 652,528
More than 10 years 4,913,814 5,299,517

Total outstanding 7, 993,127 8, 223, 107

The commercial loans represent loans from the Isle of Man Bank which are secured by a Letter of Comfort
provided by Treasury, and bear interest at fixed rates between 5. 55% and 5. 70% per annum. 

15 Contingent assets and liabilities

In March 2007 the Clerk to the Commissioners Mr. C S Lewin was dismissed. Subsequent to the

dismissal, Mr. Lewin commenced action against the Authority. The Authority has successfully obtained
an order to strike out the action on

6th

February 2014 and an appeal hearing held on
24th

September

2014 upheld this decision. Costs have been awarded in favour of the Authority on an indemnity basis
which has yet to be assessed. This will result in the removal of this provision in future financial statement. 

16 Post balance sheet events

Events may occur between the balance sheet date and the date the accounts are authorised for issue, 
which might have a bearing upon the financial statements. For the purposes of this note, the date that the
statements are authorised for issue has been determined as the date that the statements were formally
signed as approved by the members of the Authority on 23rd October 2014, as this is the date from which
the accounts will be publicly available. 

There have been no events since the date the balance sheet was produced that would require adjustment
of the financial statements or disclosure in the notes to the accounts. 

17 Members' allowances

During the year the Authority paid £ 4,530 to its Members in respect of their attendance at meetings, 
undertaking duties and responsibilities (2013: £ 5, 190). 
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2094) 

18 Employees' remuneration

The number of employees whose remuneration, excluding pension contributions, was £50,000 or more in
bands of £25,000 was: 

2013/ 14 2012/ 13

Number of Number of
Employees Employees

Remuneration Band Total Leavers in Total Leavers in

year year

50,000 — £74,999 1 — 1 — 

19 Related party transactions

The Authority is required to disclose material transactions with related parties — bodies or individuals that

have the potential to control or influence or to be controlled or influenced by the Authority. Disclosure of
these transactions allows readers to assess the extent to which the Authority might have been
constrained in its ability to operate independently or might have secured the ability to limit another party' s
ability to bargain freely with the Authority. 

Central Government — has a direct influence over the general operations of the Authority — it is

responsible for providing the statutory framework within which the Authority operates. Details of

transactions with government departments are set out in Note 4 to the Cash Flow Statement. 

All Commissioners and officers of the Authority are asked to complete a disclosure statement in respect
of themselves and their family members /close relatives, detailing any material transactions with related
parties. 

Officers of the Authority— no related party disclosures arose in relation to officers. 

Members of the Authority — Note 17 refers to related party transactions for Members attendance
allowance claims. 

One member had interests in businesses which had dealings with the Authority which resulted in debts
outstanding at 31 March 2014 in the sum of £806 (2013: two members £ 1, 723). 

20 Audit fees

During 2013/ 14 the Authority incurred the following fees relating to external audit and inspection: 

2013/14 2012/ 13

Fees payable with regard to external audit services carried out by the 8,400 8,400

appointed auditor

21 Total rateable value

The total rateable value at the
31St

March 2014 was £ 503,790 (2013: £504,603) and the rates charged for

the year were 225p ( 2013: 227p) in the £. 
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

22 Statement of Movement on the General Fund Balance

The Income and Expenditure account shows the Authority' s actual financial performance for the year, 
measured in terms of the resources consumed and generated over the last twelve months. However, the
authority raises rates on a different accounting basis, the main differences being: 

Capital investment is accounted for as it is financed, rather than when the fixed assets are consumed. 
Retirement benefits are charged as the amounts become payable to pension funds and pensioners, 
rather than as future benefits earned. 

The General Fund Balance compares the Authority's spending against the rateable income that it raised
for the year, taking into account the use of reserves built up in the past and contributions to funds and
reserves. This reconciliation statement summarises the differences between the outturn on the Income
and Expenditure Account and the General Fund Balance. 

23 Gross rent income

Gross rent income is the total rent due for the year after voids, write -offs, refunds etc. Voids represent
4.56% of the rental debit for the year (2013: 3. 66 %). 

24 Housing deficiency grant

Housing deficiency grant is paid from central government to meet the shortfall which might be incurred by
the Authority. The amount of deficiency required is shown as follows: 

2013/ 14 2012/ 13

Housing 126,368 192,599

126,368 192,599

25 Rent arrears

2013/ 14 2012/ 13

Rent arrears 1, 144 839

Rent arrears as a percentage of gross rent income 0. 14% 0. 11% 

Arrears written off during the year amounted to £ 0 ( 2013: £ 1, 812). Provision has been made in the sum
of £0 ( 2013: £ 0) for bad or doubtful debts. 
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

26 Pensions

As part of the terms and conditions of employment of its employees, the authority offers retirement
benefits. Although these benefits will not actually be payable until employees retire, the authority has a
commitment to make these payments. The Authority participates in the Isle of Man Local Government
Superannuation Scheme administered by Douglas Borough Council in accordance with the Isle of Man
Local Government Superannuation Scheme Regulations 2012. This is a defined benefit statutory
scheme. The Authority and its employees pay contributions into the scheme and these contributions are
calculated at a level intended to balance the pensions liabilities with investment assets. 

During the financial year the cost of pensions contributions has been charged to the Income and
Expenditure Account. The Authority must also disclose its share of the assets and liabilities related to the
scheme for its employees. The assets and liabilities of the Scheme as at 31 March 2014 were valued by
the Fund' s actuaries, Hymans Robertson LLP, using the projected unit method, which assesses the future
liabilities of the Scheme discounted to their present value. The main financial assumptions used in the

calculations are: 

Assumptions 31 March 2014 31 March 2013

per annum % per annum

Rate of increase in salaries 4.2% 5. 1% 

Rate of increase in pensions 2.9% 2.8% 

Rate for discounting scheme liabilities 4.3% 4.5% 

Rate of expected return on assets 5.8% 5.0% 

The assets in the Isle of Man Local Government Superannuation Scheme are valued at fair value, 

principally market value for investments, and the asset categories are shown in the Isle of Man Local
Government Superannuation Scheme Accounts. 

The fair value of the assets and liabilities held by the Authority within the Scheme are as follows: 

31 March 2014 31 March 2013

Estimated employer assets 943,000 741, 000

Present value of scheme liabilities ( 1, 506,000) ( 1, 060,000) 

Net pensions ( liability) 563,000) ( 319,000) 

The following transactions have been made in the income and expenditure account during the year: 

2013/ 14 2012/ 13

Net cost of service

Current service cost ( 58,000) ( 48,000) 

Net operating expenditure
Interest cost ( 49,000) ( 41, 000) 

Expected return on employer assets 39,000 33,000

Actual amount charged against rate income for Local
Government Pension Scheme contributions in the year

Employer contributions payable to the scheme 53,000 53,000
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Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

26 Pensions (continued) 

Expected Return on assets can be analysed as follows: 

Fair value of the pension assets can be analysed as follows: 

2013/ 14 2012/ 13

2012/ 13

Equities 6. 6% 5. 7% 

Bonds 3. 5% 2. 9% 

Property 4.8% 3. 9% 

Cash 3. 7% 3. 0% 

Fair value of the pension assets can be analysed as follows: 

The net deficit on the scheme has changed from a deficit of £ 319, 000 to a deficit of £ 563, 000. An

analysis of the movement during the year is shown below: 

2013/ 14 2012/ 13

2012/ 13

Equities 632,000 527,000
Bonds 170,000 148,000

Property 113,000 59,000
Cash 28,000 7,000

Total 943,000 741, 000

The net deficit on the scheme has changed from a deficit of £ 319, 000 to a deficit of £ 563, 000. An

analysis of the movement during the year is shown below: 

The actuarial gains have been further analysed in the following table, measured as absolute amounts and
as a percentage of assets or liabilities as at the end of the financial year: 

Value of assets at end of year

Difference between the expected and actual return

on assets

Total present value of liabilities

Actuarial gains / losses recognised in the statement
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2013/ 14

2013/14 2012/ 13

2012/ 13

Net pension liability at the beginning of the year 319,000 228,000
Current service cost 58,000 48, 000
Employer contributions 53,000) 53,000) 
Interest cost 49, 000 41, 000
Expected return on employer assets 39, 000) 33,000) 
Actuarial losses 229,000 88,000

Net pension liability at the end of the year 563,000 319,000

The actuarial gains have been further analysed in the following table, measured as absolute amounts and
as a percentage of assets or liabilities as at the end of the financial year: 

Value of assets at end of year

Difference between the expected and actual return

on assets

Total present value of liabilities

Actuarial gains / losses recognised in the statement

33

2013/ 14 2013/ 14 2012/ 13 2012/ 13
Actuarial Actuarial

gain /loss gain /loss
as % of as % of

assets/ assets/ 

liabilities liabilities

943,000 741, 000

8, 000) 0. 85 %) 4,000) 0. 54 %) 
1, 506,000 1, 060,000

229,000) 15.21%) 88, 000) 8. 30%) 



Notes (continued) 
forming part of the financial statements for the year ended 31 March 2014) 

26 Pensions (continued) 

The above figures have been provided by the actuaries to the Isle of Man Local Government
Superannuation Scheme using information provided by the Scheme, and assumptions determined by the
Authority in conjunction with the actuary. Actuarial calculations involve estimates based on assumptions
about events and circumstances in the future, which may mean that the result of actuarial calculations
could be affected by uncertainties within a range of possible values. 

The net liability represents the difference between the value of the Authority' s share of assets in the
Scheme and the value of the future pension payments to which it was committed at that date. These

pension liabilities will be paid out over a period of many years, during which time the assets will continue
to generate returns towards funding them. Any significant changes in the global equity markets after 1
April 2014 would also have an impact on the capital value of the pension fund assets. Full details of the
pension fund accounts can be obtained from Douglas Borough Council, Douglas, Isle of Man. 

27 Capital Commitments

No capital commitments were entered into in the year 2012/ 13 or 2013/ 14. 
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Detailed Income and Expenditure Account
for the year ended 39 March 2094

365, 789) ( 407, 852) 

Property & Playgrounds

Garage costs

2014 2014 2013 2013

2, 521 17, 988

Police station expenses

Finance and general purposes

Depreciation 18, 350 30, 690

Salaries 254,599 254,502
Pension costs 54,505 60,595

Community Warden Expenses 2,325 4,218

24, 659

Administration Costs 5, 240 7, 046

Printing & Stationery 6,131 2,976

51, 461) 

Telephone 8, 950 8,565

Advertising 1, 104 689
Establishment expenses

Cleaning & Maintenance 5,034 5, 717

Heat & Light 3, 557 4,699
Rent & Rates 5,551 1, 151

Insurance 6, 309 9,838
Audit & Accountancy 19,096 15,730
Bank Charges 4,959 4,310

Sundry Expenses 81 69
IT Maintenance 6, 397 6,667

Technology Investments 7, 741 6, 392

Attendance and travelling allowances 4,514 5, 190
Legal & Professional Fees 23,811 40,619
Election costs 4,795
Depreciation 17,647 7, 215
Bad debt provisions /(write backs) 16,923) 2, 438
Write off of fixed assets 8,000

420,628) 461, 421) 
Less: 

Administration allowance 43,520 42, 699
Search fees 6, 140 5,605
Discounts received 5, 079 4,990
Fines 50 100
Street trader licence fees 50 175

54,839 53,569

365, 789) ( 407, 852) 

Property & Playgrounds

Garage costs 2, 035 2, 538
Hall repairs and expenses 2, 521 17, 988

Police station expenses 1, 053
Depreciation 18, 350 30, 690

Impairments 76,340 622

99,246) 52,891) 
Less: 

Hall hire and property rental 27, 641 24, 659
Garage rents 20,144 14, 769

47,785 39,428

51, 461) 13,463) 

This page does not form part of the audited financial statements. 
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Detailed Income and Expenditure Account (continued) 
for the year ended 31 March 2014

Parks and Leisure

Leisure

Community celebrations

Library
Books, newspapers

Parks, glens, open spaces

Environmental amenities

Depreciation

Impairments

Less: 

Community Celebration Sponsorship

Refuse disposal

Refuse collection charge

Litter

Civic amenity
Waste disposal

Kerbside Collection

Less: 

Collection charges

92,296) ( 87,866) 

7, 546

140, 029

6, 205

7, 546) 

550

73, 340

1, 000

45, 640

550) 1, 000) 

55,510

80, 068

58,817

80, 068

55,510) 58,817) 

63, 606) 59,817) 

1, 730

1, 730

61, 876) 59,817) 

137, 637 140, 029

10,772 6, 205

48,149 43, 159

97,419 73, 340

46,260 45, 640

340,237) 308,373) 

91, 842 80, 068

91, 842 80, 068

248,395) 228,305) 
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